Q&A Regarding our Participation in the CPP

Q: What is CPP?
A: CPP stands for Capital Purchase Program. It is a voluntary program offered by the U.S. Department of Treasury to healthy financial institutions in an effort to support and help stabilize the financial state of the economy.
Q: How does CPP work?
A: The U.S. Department of Treasury has chosen to invest in several hundred healthy financial institutions across the country by issuing a specified amount of capital that is designed to add an extra layer of stability and lending strength. In exchange for capital, the U.S. Department of Treasury is issued preferred shares of stock that can be sold back when market conditions stabilize.

Q: Why is Gateway Bank & Trust participating in the CPP?
A: While the bank continues to report a strong, well-capitalized position with positive earnings, we are prudently pursuing even more ways to strengthen the bank, given these unique economic times.

Q: Why is the government using the CPP to invest in healthy institutions, such as Gateway Bank & Trust, as opposed to troubled ones?
A: The government is confident in the strength and practices of healthy institutions to endure the downturn and help bring lasting change. Infusing healthy banks with added capital gives them the security to continue prudent lending to their communities in this tumultuous time, which is expected to help stabilize the financial system and benefit people like you.

According to the Wall Street Journal, 95% of the banks who received these funds are among the highest rated banks in the country.  It is clear the U.S. Department of Treasury has selected healthy institutions that have the most potential to bring positive, long term results with this additional capital.  

Q: How does the bank plan to use the additional capital, and how will it help stimulate the economy?
A: As a community bank, we cater not only to the banking and lending needs of individuals and families, but to those of local businesses as well. Additional capital will allow for a greater ability to meet the prudent lending needs of businesses, which may ultimately stimulate local economic growth and the availability of more jobs. 

It will also allow for greater lending capacity for those seeking to take advantage of historically low mortgage rates, or borrowing for other needs such as education or vehicles. With more activity, it is anticipated that deposits will grow, creating an even stronger financial position for the bank and the community.
More questions? 

• E-mail us here 

• Call us at 706-965-5500

• Or stop in and see us
